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Sub: Exemption to the Donor Industries for the research grants donated / sanctioned to the SCIENCE
Units of UoH for carrying out scientific research under the category of University under Section
45(3)(a)(#i) of Income Tax Act, 2025 (Section 35(1)(ii)) of the Income Tax Act, 1961 ).

Ref: Gazette of India Notification No. 71 or 2026-CBDT dt. 25.6.2026.

In response to the application of the University and in pursuance to the section 45(4)(b) of the
Income Tax Act, 2025, the Central Government has approved the University of Hyderabad (PAN:
AAAAUB109M) for Scientific Research under the category of University, for the purposes of Section
45(3)(a)(i) of the Income Tax Act of 2025 and rules 32 and 34 of the Income-tax Rules, 2026.

Under Section 45(3)(a)(i) of the Income Tax Act, 2025, donations made by industries to the
University of Hyderabad for scientific research of SCIENCE Units are eligible for tax deductions.

The key benefits as on the date of this Circular are fumished hereunder. These exemptions shall
vary from time to time, as per the exemptions to be notified by the Gowt. of India.

o The amount donated / paid by the industries to the University of Hyderabad is treated as
business expenditure and allowed for exemption.

« The research grants to be provided by the industries to the University are exempted from
GST as the University has registered u/s 45(3)(a)(i) (as per the Notification No. 8/2024 dt.
8.10.2024 issued by the Department of Revenue, Ministry of Finance, Govt. of India u/s
44A).

While the above exemption is not applicable to Non-SCIENCE Units of UoH, the University is
persuading with the Income Tax Department to get such an exemption for the Non-SCIENCE Units also,
by providing required documents.

As the University is now approved for scientific research under Section 45(3)(a)(i), all the
SCIENCE Units of UoH are encouraged to obtain grants / donations / CSR funds for scientific
research from industries, which shall be treated as deductible expenditure for the industry /
donor, as detailed above.

Copy of Gazette Notifications is attached to this Circular for information and records. ;
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MINISTRY OF FINANCE
(Department of Revenue)
{CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION
New Delhi, the 25th June, 2026
{No. 71 of 2026-CBDT)

5.0. 3454(E).— In pursuance to the section 45(4)(b) of the Income-tax Act, 2025, the Central Government
hereby approves the University of Hyderabad (PAN: AAAAUBLO9M) for Scientific Research under the category of
university, college or other institution, for the purposes of section 45(3)(2)(i} of the said Act of 2025 and rules 32 and
34 of the Income-tax Rules, 2026.

2. This notification shall be applicable to the University of Myderabad for the tax years 2026-2027 to 2030-2031, subject
to the conditions that it shali—

(1} comply with the conditions specified in rule 34 of the Income-tax Rules, 2026;

(i1) prepare statement under section 45{4)(a) of the Income-tax Act, 2025 for each tax year in Form No,15

s and deliver or cause to be delivered to the Director General of Income-tax (Systems) or the person authorised
by him on or before the 31 May, immediately following the tax year in which the donation is received, in
accordance with rule 31 of the Income-tax Rules, 2026:

{iii) furnish to the donor, a certificate in Form No.16 specifying the amount of donation in accordance with
rule 31 of the Income-tax Rules, 2026,
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